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Company successfully launches its first interactive toys for the holiday 2014 season, selling out
its initial toy production.
Company has a strong management team with backgrounds in entertainment properties and
devices.
Company has obtained $735,000 in financing via private funding.
Company changed its name and stock ticker, and begun a rebranding effort focused on
entertainment.

COMPANY OVERVIEW AND PRODUCTS:
Spiral Toys Inc. (OTCQB: STOY), Spiral Toys Inc. develops, markets, and sells products and mobile
applications in the mobile connected space. The company was formerly known as Rocap Inc. (OTCQB:
ROCP), and incorporated on September 2, 2010 in Nevada, with the objective of producing and selling
children’s dancewear and playwear. Rocap Inc. acquired Spiral Toys, Inc., a private company, on June 4,
2014. Following the completion of this acquisition, Mark Meyers, founder of Spiral Toys, Inc. was
appointed CEO of the combined company. In conjunction with the Spiral Toys acquisition, Rocap divested
Lexi Luu Designs, Inc., designer and manufacturer of children’s dancewear and playwear, and changed its
business plan to focus on entertainment products. On January 28, 2015, the company changed its name
from Rocap Inc. to Spiral Toys Inc., and changed its stock ticker to STOY. The company is based in Agoura
Hills, California, and has a software development studio in Vancouver, Canada.1
The company has developed several technology platforms that enable it to acquire and engage consumers
in the sale and marketing of physical consumer products and toys. The company has developed an
integrated hardware/software/cloud solution that enables mobile-connected entertainment. The
company’s mobile-connected entertainment platform connects physical items to today’s top mobile
devices through BTLE (Bluetooth Low Energy, or Bluetooth Smart), NFC, (Near Field Communications),
ultrasonics and other technologies, creating a unique interactive user experience. The company’s
products connect toys and entertainment devices to smartphones and tablets, and allow these devices to
communicate, interact, share and update content. The company has expertise in hardware and software
entertainment, and works with companies and inventors to create new entertainment experiences and
products.2
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The company provides a platform the enables entertainment device manufacturers to make products that
are smart and mobile-connected; provides an ecosystem for applications, digital content, and libraries of
new content; and digital updated content for mobile devices. The company’s team works with inventors,
manufacturers, distributors, and retailers to develop mobile-connected entertainment devices. The
company sells its products worldwide and is developing additional applications based on its platform
technology for several different verticals within the entertainment industry. The company acts as a codeveloper with major entertainment studios.
The company’s core technology is based on its ToyCloud platform, which enables physical toys to be
connected to Apple and Android devices through the company’s proprietary Bluetooth Smart technology
and cloud-based services. Currently there are two applications of the company’s technology: CloudPets™
and TagIt. The company has indicated that it intends to release other entertainment products based upon
its technology during 2015. The company’s revenue model is a mix of both digital and physical sales of
the company’s core technology and related products. The company collects royalty revenues from the
physical hardware platform, and sells content and games via digital distribution and collects application
revenues via the Apple App Store and the Android Marketplace. The company has entered a partnership
with Jay@Play to distribute and promote its products internationally, and has an agreement with
OnDemand Global, a Direct Response television marketing and sales company. The company’s direct
response television commercials will air nationwide on children’s television networks, including Cartoon
Network, Disney Junior, and Nickelodeon.
CloudPets™ allows users to send messages to anyone, from any location, and have that message delivered
through a teddy bear. Messages can be sent and received through a variety of mobile devices and powers
the CloudPets™ mobile application, and will also enable the addition of new features and functionality in
the future. Initial orders for CloudPets™ were released in two test markets for the 2014 holiday season;
Australia and the United Kingdom. A total of 60,000 units were projected to ship in mid-2014, with retail
prices from $29.95 to $39.95. On June 27, 2014, 10,000 CloudPets™ were released in Australia, and
50,000 units were released in the United Kingdom on July 1, 2014. The company’s initial production run
was sold out, and CloudPets™ are currently on backorder.3
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The company’s second product, TagIt, is due for release in the near future. This product is a combination
of stickers and digital communications. Each TagIt sticker can be programmed with messages,
photographs, and videos and can be read by anyone with a compatible smartphone. The company will
sell packets of stickers and the TagIt application for mobile devices.4 The company anticipates that
purchasers will use TagIt stickers for applications including:





Making photographs into photo albums - Print one photograph on a TagIt sticker, and then put
an album on the sticker.
Using stickers to promote videos – Use TagIt to put a video on a sticker, and use stickers to
promote and distribute the video.
Use TagIt stickers for covert messaging – Hide digital messages on TagIt stickers, which appear to
be ordinary looking stickers.
Use stickers to share event information digitally – Use a custom or predesigned TagIt sticker to
promote an event, and have people RSVP wirelessly through the TagIt application.
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MARKET AND COMPETITION:
The company competes in the connected entertainment section of the emerging “Internet of Things”
industry, as the desire for greater interactive entertainment drives customer demand for mobile internet
connected toys. Demand for the company’s products is being driven by the combination of the toy
industry and mobile applications. According to the Toy Industry Association, Inc. the U.S. toy industry had
revenues of approximately $22 billion in 2014.5 The adoption of smartphones and demand from mobile
applications is projected to drive additional demand for the company’s products, as over 1.6 billion
smartphones will be in use by 20176. According to techcrunch.com, the total global mobile applications
market is expected to reach $25 billion in 2015, up from approximately $6.8 billion in 2010 7. Between
2009 and 2014, the global market for applications grew at a CAGR (Compound Annual Growth Rate) of
approximately 29.6 percent.8 The charts below illustrate some of the trends driving mobile and interactive
entertainment.910
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While the company has not released a list of companies that it considers competitors of its new
business plan, several existing companies in the toy industry could be considered current or
future competitors. Many of these companies are well-established corporations that have
substantially greater financial, managerial, technical, marketing, personnel and other resources
than the company. A partial list of these potential competitors includes: Build-A-Bear Workshop
Inc. (NYSE: BBW); Google/Launchpad Toys (NasdaqGS: GOOG); Hasbro Inc. (NasdaqGS: HAS); JAKKS
Pacific, Inc. (NasdaqGS: JAKK); LeapFrog Enterprises Inc. (NYSE: LF); Mad Catz Interactive Inc. (NYSE:
MCZ); Mattel, Inc. (NasdaqGS: MAT); Schleich GmbH; Vivid Imaginations UK; and WooWee Group
Limited.
MANAGEMENT TEAM:
Mark Meyers, Founder, President, and Chief Executive Officer – Mr. Meyers is the former Vice President
of Interactive Studios at The Walt Disney Company, where he built and managed the internal product
development organization for console, handheld, and mobile devices. Mr. Meyers and his team
developed and launched several key interactive franchises, transforming an organization traditionally
focused on licensing into a world-class development organization. His team was responsible for
generating approximately $500 million in revenues annually, and was rated the top 3rd party publisher of
games for the Nintendo Wii and Nintendo DS platforms in 2007 and 2008. Mr. Meyers is also a former
Studio General Manager at Sony Computer Entertainment, and former Studio General Manager at
Midway Games. In total, Mr. Meyers has over 18 years of experience in the creation of entertainment
software and emerging technologies, ranging from executive management expertise leading large
creative organizations, to starting his own company focused on emerging technologies. Mr. Meyers has
a Masters in Business Administration, with an emphasis on Finance and Strategic Management from the

Caprock Research – Independent Investment Research
5

Spiral Toys Inc. (STOY)
Interactive Toys

Rating:

BUY

Spiral Toys Inc.
29130 Medea Lane, #1207
Agoura Hills, CA 91301
Phone: (844) 681-7627
www. http://spiraltoys.com

University of Chicago and Bachelor of Science degree in Electrical and Electronics Engineering from North
Dakota State University.
Jorge Freitas, Chief Technology Officer – Prior to joining Spiral Toys, Inc., Mr. Freitas was Director of
Technology of Def Jam for Electronic Arts. Mr. Freitas was a co-founder of Propaganda Studios, which
was acquired by The Walt Disney Company. Mr. Freitas has over 20 years of experience in the video game
industry, including acting as Vice President of Operations at Kidzsmart Concepts and Digital Director of
Kidzsmart. Mr. Freitas was a co-founder and Head of Software Development for Cage of Monkeys Games.
He has experience in game design, game development, iOS development, Computer Games,
programming, Social Games, 3D games, and console games.
Bob Stewart, Chief Financial Officer – Mr. Stewart is the former CFO at Orion Telecommunications,
YadaYada, Lois/USA Inc., and affiliated companies. Mr. Stewart is a former Audit Manager with Price
Waterhouse, and has experience with IPOs in the entertainment sector.
RECENT DEVELOPMENTS:11
On Tuesday, February 10, 2015, the company announced that it had entered a partnership with C&C RFID,
a subsidiary of C&C Joint Printing Company, a Chinese printer. Under this partnership, the companies will
focus on new ways to use NFC (Near Field Communications) in the company’s products, as well as
manufacturing NFC chips for the company’s upcoming line of TagIt stickers. This new product line will use
NFC technology to enable subscribers to use their smartphones to embed and share digital messages,
photographs, and videos in printed stickers. The company also announced that they were moving out of
development and into the first sample run of the company’s new NFC product line.
On Wednesday, January 28, the company announced a partnership with international toy distributor
Jay@Play and On Demand Global to launch the company’s interactive plush toy line, CloudPets, on Direct
Response Television on March 1, 2015. In addition to the CloudPets Direct Response campaign, CloudPets
will be released into mass retail stores nationwide in August 2015. The company will begin airing
CloudPets commercials nationwide on major kid’s television networks, including Cartoon Network, Disney
Junior, and Nickelodeon.
Also on Wednesday, January 28, 2015, Rocap Marketing/Spiral Toys announced that it was changing its
name and stock ticker to Spiral Toys (OTCQB: STOY). The company changed its business plan and focus to
establish itself as the premier entertainment supplier in the connected mobile space. As part of this effort,
the company announced that it was partnering with the full-service advertising and design firm EchoFactory. Echo-Factory is a creative-based advertising, marketing and branding agency located in Pasadena
California. The agency services startups, mid-level businesses an national brands with strategy, research
and development, campaign conception, design and implementation, custom photography and Internet
marketing including website development SEO content creation and social media management.
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On Tuesday, January 6, 2015, Rocap Marketing/Spiral Toys announced the closing of a non-brokered
private placement of approximately $750,000. Proceeds from this financing will be used to advance the
commercialization and distribution of the Spiral Toys product lines, develop and launch new products in
the international marketplace, and for general corporate operations. The company also announced that
it was exploring the potential of moving to a senior stock exchange, would pursue additional opportunities
for equity financing to continue product development, marketing and product introductions of several
key 2015 product lines which are already in development.
On Monday, September 8, 2014, Rocap Marketing Inc. announced that it had added to its Board of
Directors, and named a Chief Financial Officer. Mr. Chris Adams, CEO and Executive Director of Spondo,
an online video streaming and social syndication company was appointed to Rocap’s Board of Directors.
Mr. Adams is an internationally recognized new media pioneer, entertainment and technology executive,
and an acclaimed children’s author with over 20 years experience in accelerating businesses. Mr. Adams
has worked for Amazon, Comcast Cable & Interactive, Facebook, Glam.com, and served as Chief Vision
Officer at Participant Media. Mr. Adams launched a world-first program of over 250 movies for VOD sale
on Facebook; won both the Red Herring Top 100 Asia and Red Herring Global 100 awards; led strategy for
the creation of GlamTV; and has closed deals with ABC, Dreamworks, Imagine Entertainment, NBC, Sony
Pictures, Twentieth Century Fox, and Universal Pictures. Rocap Marketing/Spiral Toys appointed Mr.
Robert Stewart, former CFO at NewSight Inc. and YadaYada, as Chief Financial Officer. Mr. Stewart has
extensive IPO experience in the entertainment sector, and was an audit manager with Price Waterhouse.
On Tuesday, July 22, 2014, Rocap Marketing Inc. announced the completion of the acquisition of Spiral
Toys, Inc. In conjunction with the closing of the transaction, the combined company named Mark Meyers
as Chief Executive Officer. The company will focus on the largely unaddressed mobile-connected
entertainment market, where its technology creates connections for mobile-connected entertainment to
physical products including toys, wearable’s and games. The company launched its initial product line
Toy-Fi in June 2014 in Australia and the United Kingdom with national television campaigns. The
company’s initial product shipments totaled over 60,000 Toy-Fi products. The company ran a DR
campaign with a U.S.-based company with a new product line called CloudPets, which ran on the Cartoon
Network, Disney channels, and Nickelodeon. The company is working with partners on launching the
product line later in 2014 under a North American campaign. The company also announced that Mr. Jorge
Freitas has joined the company as Chief Technology Officer. Mr. Freitas has experience as CTO of
Propaganda Studio for Disney Interactive and Technical Director with Electronic Arts. He was most
recently V.P. Operations at Kidzmart, Inc., a company focused on mobile promotion and marketing
applications for Apple and Android devices.
On Wednesday, June 4, 2014, the initial steps were taken to form the current company, when Rocap Inc.
announced that it had acquired Spiral Toys, Inc., a developer of connected entertainment platforms for
mobile smart devices. Spiral developed a revolutionary, low-cost platform connecting physical toys and
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merchandise to mobile smart devices. By developing digital platforms and hardware that connect physical
toys to the interactive digital world, Spiral creates new play experiences for consumers of all ages and
opens up new opportunities in several multi-billion dollar industries by giving both kids, tween, and
parents an entirely new way to play and interact. Spiral’s new line of “ToyCloud” enabled products
connects physical toys to Apple and Android devices through its proprietary Bluetooth Smart technology
and cloud-based services. Using this technology, kids and parents are able to send and receive messages,
play collaborative games, and read interactive stories by merging traditional behaviors and new play
patterns. Spiral has partnered with Dragon-I toys, which will provide Spiral manufacturing, sales, and
distribution; headquartered in Hong Kong, Dragon-I has sales offices worldwide and over 300 retail and
distribution relationships in every major territory. Spiral Toys also has an agreement to distribute through
a direct response channel in the United States under the name CloudPets, which will run a nationwide
advertising campaign in June 2014. As part of this transaction, Rocap issued 18,130,667 common shares
to Mr. Meyers and his other shareholders.
OUTLOOK:
The company has a “first mover” advantage in the emerging market for connected entertainment section
of the “Internet of Things” industry, as the desire for greater interactive entertainment drives customer
demand for mobile internet connected toys.
The company has a number of initiatives that will potentially drive revenues and the company’s stock
higher in 2015, including: revenues from strong demand for CloudPets™ in Australia and the United
Kingdom; release of additional entertainment-related products; release of CloudPets™ in North America
in August 2015; obtaining additional financing for future growth; the recently initiated rebranding
campaign; additional relationships in developing toys with a leading entertainment brands; and unveiling
of its strategic growth plan in March 2015.
RECENT PRICE ACTION:
Beginning in early January 2015, the company’s stock began trading higher, following its announcement
of completion of private financing. The company’s stock continued this rise through the remainder of
January, driven by its announcement of a partnership to launch CloudPets™ in North America, changing
its name and stock ticker and launching a rebranding effort.
On Tuesday, February 10, 2015, the company’s stock closed at $0.87, on a sharp spike in volume of
631,151 shares, as compared to the stock’s three-month average of 6,821 shares. A chart illustrating price
action in the company’s stock can be seen below.12
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VALUATION:
Due to the company’s significant change in business strategy and relatively small revenues to date under
this strategy, to arrive at a valuation for the company, I relied upon technical analysis, and used projected
trend lines and projected Fibonacci fan lines to arrive at a six month price target of $1.25 to $1.50 per
share. Price channels are continuation patterns that slope upward or downward, and bound by an upper
and lower trend line. The upper trend line marks resistance, and the lower trend line marks support.
Price channels with positive slopes, such as illustrated by the company’s stock price action, are considered
bullish.13 Projected Fibonacci Fan lines are trend lines based on Fibonacci retracement points. These fan
lines can be used to estimate support levels. Rising fan lines extend upward from a trough and project
advances based on the advance (from trough to peak).14 I anticipate revising my price target higher as
the company posts improving fundamental results.
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BOTTOM LINE:
As with an investment in many smaller companies that are relatively thinly traded, an investment in the
shares of Spiral Toys, Inc. is potentially a “high risk, high reward” situation. The company has changed its
business model significantly, shedding its children’s dancewear and playwear business lines, to focus on
internet connected mobile entertainment solutions. The company’s future success is dependent upon its
ability to execute on its “revised” business model.
The company’s share price is likely to remain highly volatile and will react to news releases, such as success
with its North American launch of CloudPets™, obtaining additional financing, announcing earnings for
the final quarter of 2014, and announcing additional product releases. With the company’s potential for
gaining significant traction as an “early mover” in the growing market for mobile internet connected
entertainment, strong management team, and strong early demand for the company’s first product
release, I believe that the potential rewards outweigh the foreseeable risks, and initiate coverage with a
Buy recommendation.
RISK FACTORS:
An investment in the common stock of the company is subject to a number of risks. The information
below contains excerpts of some of the risk factors included in the company’s Form 10-K for the fiscal year
ended December 31, 2013, and should be considered by all investors.15 Investors should carefully consider
the risk factors set out below and consider all other information contained herein, and in the company’s
SEC filings, before making an investment decision. We assume no obligation to update or revise any such
forward-looking statements to reflect events or circumstances that occur after such statements are made.
A more complete list of risk factors for the company can be found beginning on page 8 of its Form 10-K
filing, dated December 31, 2013, which is available on the SEC’s Edgar website:
http://www.sec.gov/Archives/edgar/data/1520108/000151116414000187/rocapform10k.htm.






Investing in the company is a highly speculative investment and could result in the loss of your
entire investment.
The company’s stock price may be volatile and your investment in its Common Stock could suffer
a decline in value.
Shareholders may be diluted significantly through the company’s efforts to obtain financing and
satisfy obligations through issuance of additional shares of its Common Stock.
There is a substantial doubt about the company’s ability to continue as a going concern.
The company has a limited operating history. There is no assurance its future operations will result
in profitable revenues. If the company cannot generate sufficient revenues to operate profitably,
it may suspend or cease operations.
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The company may require financing to achieve its current business strategy and its inability to
obtain such financing could prohibit the company from executing its business plan and cause it to
slow down its expansion of operations.
If the company is unable to manage its planned growth, its operations could be adversely
impacted.
As a public company, the company will incur substantial expenses.
The company’s internal controls may be inadequate, which could cause its financial reporting to
be unreliable and lead to misinformation being disseminated to the public.
You may have limited access to information regarding the company’s business because it is a
limited reporting company exempt from many regulatory requirements and its obligations to file
periodic reports with the SEC could be automatically suspended under certain circumstances.
Because the company is not subject to compliance with rules requiring the adoption of certain
corporate governance measures, its stockholders have limited protection against interested
director transactions, conflicts of interest and similar matters.
The company’s board of directors has the authority, without stockholder approval, to issue
preferred stock with terms that may not be beneficial to common stockholders and with the ability
to adversely affect stockholder voting power and perpetuate their control over the company.
Nevada law provides for indemnification of officers and directors at the company’s expense and
limits their liability that may result in a major cost to the company and hurt the interests of its
shareholders because corporate resources may be expended for the benefit of officers and/or
directors.
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APPENDIX:
The following unaudited Consolidated Balance Sheets for the nine months ended September 30, 2014;
unaudited Consolidated Statements of Operations for the three months and nine months ended
September 30, 2014; and unaudited Condensed Consolidated Statements of Cash Flows for the nine
months ended September 30, 2014, should be read in conjunction with the company’s unaudited financial
statements and notes contained in the company’s Form 10Q for the period ended September 30, 2014.16
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Disclosure: I, Charles I. Reed, CFA have no positions in any stocks mentioned, and no plans to initiate any positions
within the next 72 hours. I wrote this article myself, and it expresses my own opinions. I have no business relationship
with any company whose stock is mentioned in the article.
The information contained herein is not intended to be investment advice and does not constitute any form of
invitation or inducement by Charles I. Reed, CFA to engage in investment activity. Neither the information nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Securities, financial instruments,
strategies, or commentary mentioned herein may not be suitable for all investors and this material is not intended for
any specific investor and does not take into account an investor’s particular investment objectives, financial situations
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or needs. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only
current as of the stated date of their issue. Prices, values, or income from any securities or investments mentioned in
this report may fluctuate, and an investor may, upon selling an investment lose a portion of, or the entire principal
amount invested. Past performance is no guarantee of future results. Before acting on any recommendation in this
material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek
professional advice.
FORWARD-LOOKING STATEMENT
This report may contain certain forward-looking statements and information, as defined within the meaning of Section
27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, and is subject to the Safe
Harbor created by those sections. This material contains statements about expected future events and/or financial
results that are forward-looking in nature and subject to risks and uncertainties. Such forward- looking statements by
definition involve risks, uncertainties and other factors, which may cause the actual results, performance or
achievements of mentioned company to be materially different from the statements made.
COMPLIANCE PROCEDURE
Content is researched, written and reviewed on a best-effort basis. This document, article or report is written and
authored by an outsourced research services provider, which provided Small Cap IR this article or report. However, we
are only human and are prone to make mistakes. If you notice any errors or omissions, please notify us. Small Cap IR
is not entitled to veto, interfere or alter the articles, documents or report once created and reviewed by the outsourced
research provider. All parties responsible for the creation and dissemination of this report do not engage in high
frequency trading.
NO WARRANTY OR LIABILITY ASSUMED
Small Cap IR is not responsible for any error which may be occasioned at the time of printing of this document or any
error, mistake or shortcoming. Small Cap IR has been compensated twenty five thousand dollars for marketing efforts
in relation to STOY by Stockchat, LLC and expect to receive fifteen thousand additional for future services. Owners and
operators of Small Cap IR may buy or sell stock in the open market of STOY and currently own twenty two thousand
and five hundred shares. No liability is accepted by Small Cap IR whatsoever for any direct, indirect or consequential
loss arising from the use of this document. Small Cap IR expressly disclaims any fiduciary responsibility or liability for
any consequences, financial or otherwise arising from any reliance placed on the information in this document. Small
Cap IR does not (1) guarantee the accuracy, timeliness, completeness or correct sequencing of the information, or (2)
warrant any results from use of the information. The included information is subject to change without notice.
Small Cap IR is the party responsible for hosting the analyst report. Small Cap IR has compensated 3rd party research
provider two hundred and fifty dollars for the right to disseminate this report.
CFA® and Chartered Financial Analyst® are registered trademarks owned by CFA Institute.
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